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TD Economics provides analysis of economic
performance and the implications for investors.
The analysis covers the globe, with emphasis on
Canada, the United States, Europe and Asia.

Contact Information
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Email: td.economics@td.com
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GLOBAL
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RECESSION/RECOVERY
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6 - |
|
|
|

Long Run Global Growth Average *

|

forecast —_—

2005 2006 2007 2008 2009 2010 2011 2012

—
<
m
O
—
O

Source: IMF, Forecasts by TD Economics as at September 2010, * since 1970

www.td.com/economics 3



EMERGING MARKETS TO

LEAD THE WAY

Real GDP, Annual Average % Chg.
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POTENTIAL ASSET PRICE
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PROBLEMS IN ASIA

Chinese Real Estate Prices, Y/Y % Chg.
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BRAKES

Inflation, Y/Y % Chg.
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HIGHLIGHT LEGACY PROBLEMS

CDS Spreads
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SYNCHRONIZED FISCAL
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TIGHTENING TO OCCUR

FISCAL BALANCE

% of GDP
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SPOT

Real GDP, Annualized Quarter/Quarter % Change
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Forecast by TD Economics as at September 2010;
Source: Bureau of Economic Analysis/Haver Analytics
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INITIAL REBOUND BOUND TO
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SLOW DOWN

Industrial production*
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UNIQUE RECOVERY...

U.S. recessions & recoveries in real GDP
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BUT ON PAR FOR FINANCIAL
CRISES
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BUSINESS CYCLES IN INDUSTRIALIZED COUNTRIES

Recession Duration 34 5 7 23 2 0
(quarters)

Peak-to-Trough (%) -2.6 -3.4 -4.8 -4.1
Recovery Duration 3.0 56 6.8 o
(quarters)

Growth in First Year

of Recovery (%) 4.3 2.2 2.8 2.8

*At best, U.S. has completed the 5th quarter of expansion, though it is possibly
less depending on eventual NBER recession dating

Source: IMF, TD Economics
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U.S. ECONOMY FACES
STRONG HEADWINDS
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1. Housing to remain stagnant

2. Unemployment rate unlikely to decline
3. Household deleveraging

4. Credit flows to remain constrained
5.Commercial real estate will lag

6. Stimulus measures waning

. State finances and future fiscal rebalancing
%
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Y/Y % Change

6 -
All-items CPI-U forecast
S - :
wm——=All-items excl. food & energy
4 -

96 98 00 02 04 06 08 10 12

Forecast by TD Economics as at September 2010;
Source: Bureau of Labor Statistics

2
-

www.td.com/economics 14



NORINID

28 -

26 -

24 A

22 A

20 -

18 -

16 -

14 4

IN SIGHT FOR US J) Bank Financial Group
DEFICITS AND ESCALATING DEBT

U.S. federal government spending and revenues; % of GDP
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CANADIAN ECONOMY HAS
REBOUNDED, BUT MOMENTUM lJL)] Bank Financial Group

WILL SLOW

Real GDP, Annualized Quarter/Quarter % Change
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EXPORT GROWTH CONSTRAINED 90 Bank Financial Group

BY MODERATE DEMAND ABROAD

Real Exports, Index (1st Quarter of Recession = 100)
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HOUSING DOWNCYCLE
UNDERWAY
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CANADIAN JOBS RECOVERED
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MORE QUICKLY THAN USUAL
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BE AN ENGINE OF GROWTH
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TAPPED OUT

Real PCE as % of GDP
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INVESTMENT A BRIGHT SPOT

IN THE OUTLOOK
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Real GDP Growth By Region, %
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YIY % Chg. YIY % Chg.
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BANK OF CANADA RATE TO
ONLY EDGE UP IN 2011
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Current Targets (%)
Fed Funds: 0-0.25

Bank of Canada: 1.00 Forecast
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Forecast by TD Bank Financial Group as at September 2010
Source: Bank of Canada, U.S. Federal Reserve Board, Haver Analytics
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CANADIAN BOND YIELDS TO
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HEAD HIGHER IN TANDEM
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HERE TO STAY
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TD Economics

www.td.com/Zeconomics

This report is provided by TD Economics for customers of TD Bank Financial Group. It is for information purposes only and may
not be appropriate for other purposes. The report does not provide material information about the business and affairs of TD
Bank Financial Group and the members of TD Economics are not spokespersons for TD Bank Financial Group with respect to its
business and affairs. The information contained in this report has been drawn from sources believed to be reliable, but is not
guaranteed to be accurate or complete. The report contains economic analysis and views, including about future economic and
financial markets performance. These are based on certain assumptions and other factors, and are subject to inherent risks and
uncertainties. The actual outcome may be materially different. The Toronto-Dominion Bank and its affiliates and related entities
that comprise TD Bank Financial Group are not liable for any errors or omissions in the information, analysis or views contained
in this report, or for any loss or damage suffered.
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